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I. Introduction of China’s automobile tax policies

1.9 EEEERM 1. Automobile taxes in China
o WEMIFUFPE—r NA R, FLiF1940Fifp

* China’s taxes are divided into five categories, covering 19 kinds in total.
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Deed tax

1B(EHR =41 %:7]
Value added tax Business tax
iHEE x W i3]ty 7]
Excise tax Tariff Tobacco tax
ARG PMABEH
Business income tax Individual income tax
ZEfEfH
E(jf:ftax Vehicle and vessel tax
B AR A i i B
Tonnage due City and town
land use tax
Resource tax RTE AR
Urban maintenance
EW"JE*’{ and construction tax ED *E*H
Vehicle purchase tax Stamp tax
T hIEEF
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Tax of adjustment for the orientation of

fixed investment
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I. Introduction of China’s automobile tax policies
1L EEFREBM GREP MBI
I.Automobile taxes in China (automobile product taxes)

o RVAZE SRR iAW HIRL B S VG A AR A
» There are mainly two categories of taxes collected on automobiles and related products: automobile
product taxes and automobile fuel taxes.

o JREXRZE AR IR A A 61

» There are 6 categories of taxes collected on automobile products in China.

SHRZETE M IEW I FLURL Taxes collected on automobile products

AEBLNT 5 i Frig Bk FEBLFR TS /B B,
Taxation object Taxes Categories of taxes Taxation link/stage
VR R E AT PEAE L SRSk
Automobiles and parts Value added tax Production and sales
Tl B . .
MR A& _ R R FekE R e
Passenger vehicles and medium and light Excise tax Turnover tax Producti
commercial buses roduction
VR R AT A yEigu|
Automobiles and parts Tariff Import
1T BIR
IR i BB 1% %€ H 8L RS ICE M AT
Finished automobile Vehicle purchase tax Act tax Before registration of new vehicles
/Special-purpose tax
REBE R A P15 RAEB B
Finished automobile Vehicle and vessel tax Property tax Holding stage
‘ N S PENTPN A AL T DAL — 3
=y i > N 2K
VR R IIERE fr ARk The same to the links of value added
Automobiles and parts Urban construction tax Act tax i
tax and excise tax
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[. Introduction of China’s automobile tax policies
1o E VR EBR GREEEFH BB AR B0
1. Categories of automobile taxes in China (taxes related to fuel used in automobiles)
o WEFEML B SRR R B, RSB, 3 JE3REISE
 The taxes collected on crude oil, gas and oil products in China are divided into 5 categories, belonging to 3 class.

SHEWM . RS BRI AR B M Taxes collected on crude oil, gas and oil products

FEBENT & i o FrigBiR
Taxation object Taxes Categories of taxes

JRI S Bl AR R RIS PR A
Crude oil, refined oil, LPG and natural gas Value added tax
R i B LR
Refined oil Excise tax Turnover tax
JR I RS FA
Crude oil, refined oil Tariff
R RIRA BEURR BRI
Crude oil, natural gas Resource tax Resources tax

~ Ay N ~ NP N $ ; /N VAR
Bl Rl L. R U BB 3 IRk
Crude oil, refined oil, LPG and natural gas tax Act tax
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I. Introduction of China’s automobile tax policies
2. X EREBF BN R K it BiikiE

2. Taxation object and taxation basis of main automobile taxes
o WEBR N FTA PSR Value added tax is collected on all products.

o BB, ERBLE TN FTA IR 5 AU Vehicle purchase tax and vehicle and vessel tax are collected on all automobile products.

o T BRBIRNER IR EFE S AEUR Excise tax is collected on part of automobile products.

BIFAFT Taxation link

BiFhZFR Name of tax

FEBERT 5 Taxation object

- BiMkIE Taxation basis

Fofi Tariff

B 5% All vehicles

HEE Import price

l;rﬁnl;]o}rfﬁk((ifngoﬁe)r) HA{EFL Value added tax & Z2455 All vehicles Im;%rltjpfil\;ea\?tjgri .
3B Excise tax veﬁhi}j:?ei;ndqurfd%ﬁidﬁ?;ﬂ%esgs Imp%rltj p?il\:e;?rt;griﬁ
E A Value added tax i 2245 All vehicles Salél"i;%p{rfil\ce
AR CEFERED BB Excise tax ve%mi?efalndEPm%d%ﬁidpl?gszﬂguesgs Séﬁiﬁce
Production link (manufacturer) W EFT Urban construction tax T 2245 All vehicles Value 23%?%;%%)%% tax
#UE I Educational SEAE B P

surcharges

A 245 All vehicles

Value added tax + excise tax

HEXRT GHER)

Sales link (seller)

Ba{E AL Value added tax

A 25 All vehicles

B Sales price

W SEXAT (MK D
Purchase link (buyer)

I E B Vehicle purchase
tax

Fi 2245 All vehicles

KA Purchase price

RERT GFEE)

Holding link (owner)

ZE/ERL Vehicle and vessel tax

A 45 All vehicles

P FH 20 v AR
Taxes collected on passenger
vehicles according to displacement
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I. Introduction of China’s automobile tax policies

3. REBBUR N TTER

3. Contribution of automobile tax revenue

o W ENREFAR AR E-NBURM =M, 20134, RESLIEE
k110091276, 54 E A FRIR AN KI8.5%, VR4 HMFiI4879127C, &1t
2 [E LS BIIR11]12.3%

« In 2013, the direct taxes of automobile is RMB 1100.9 billion, accounting for 8.5%
of total tax revenue in China. Oil tax is 487.9 billion. Total vehicle tax and oil tax is
about 12.3% of total tax revenue.

Unit:iﬁnﬁilfizé?RMB 6000
5000 - 5037 e
4000 -
3000 - o
2000 1 1546
1000 - 847 . N
0 | | | | ‘ ‘ )
KR Tariff H#fEXcise RSERIVAT  fEMEIPurchasing ZEARBiVehicle and FF/ERiincome tax 152 FEEI Ol
tax vessle tax
201395 ZE B3 A B Contribution of automobile tax revenue
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I. Introduction of China’s automobile tax policies

4IRS

4. Automobile tax structure

T EE
BRLY | gﬁggk ) Autile
R & D enterprise J Parts manufacturer manufacturer
% v VH BB
(BBt B HAR vk )| T R T AL
(Business tax) Excise tax production and processing
value added tax Excise tax WL N,
(automobile vt JEH Y R
i Value
tires) The excise tax of
WM added tax — refined oil
)
Z4Hm | ommE W
Value added tax | Dealer "| Consumer " |Consumer Wefs N ;
aintenance enterpris
WER ZHE AR
Value B Vehicle EAVRE (EERD
Importer added tax Vehicle and vessel Bus tax (val
urchase  tax usiness tax (value
%ﬁ - added tax)
o
HRB Consumer
Excise tax
WEBL

Value added tax

HRFEH A7 R 3 R BEHFY f# R
R & D link Pmdua'ol?nigd Import Sales link Holding link Use link
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I1. China’s fiscal policies for energy savmg and new energy vehicle

LA BRI B SCRFBUR

1. China’s fiscal support policies for energy saving vehicles
PhEE R I152(2010.6-2013.9)

PREIR RIS EHET
(2013.10-2015.12) - FBEETERESIRES
Energy saving and people benefit ZE e d B ik Special funds for energy saving
project(2010.6-2013.9) ) and emissions reduction in

Deduct the vehicle and vessel

Popularization of energy saving and tax by half

environment-friendly vehicles
(2013.10-2015.12)

el / ‘E =] i (4 L el - —
TR R 0 s BB
R & D'link ina link Sales/purchase link Holding link Use link

TREIREM B

fiscal support for energy saving vehicles ~N
1. W8GR (R FARLOARAT FARGEAEMR) THe9iE%) (2013.9.30)

1. The Ministry of Finance: Notice on implementing popularization work of energy saving and environment-friendly vehicles with 1.6 liters or
less (2013.9.30)
« AT —WHE30007T E AN Y
* Grant a one-time fixed subsidy of RMB 3,000
. WEER (X T AR 4R AR E A TR £ ABAL B8 4)
2. The Ministry of Finance: Notice on the policy of reducing and exempting vehicle and vessel tax for energy saving and new energy vehicles

and vessels
o WHABERIRE, WRERZEMBL:  For energy saving vehicles, the vehicle and vessel tax can be deducted by half;
o WHMERAIRERIRE, HIEEMBIFor new energy vehicles, the vehicle and vessel tax can be exempted.

- J

transportation
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II. China’s fiscal policies for energy saving and new energy vehicle

2B IRIR E B SCFFBUR 2. Fiscal support policies for new energy vehicles

FRERSIEHET R

Popularization and application subsidy of new energy vehicles
MRERARFEEZEZAXSBERTERES

New energy buses are exempted from purchase tax as buses and

s electric buses.
FREAASHAQSIE FERRAERERBETRD
State 863 plan Tech li t he reduct{on and exemption of purchase tax of new energy
B ERES ecofnr:((;sv :arr]:;cr)va ";?] I?:Irsslec passenger vehicles are under StUdYEFﬂBﬁﬁE'IE
W ENET 1
Special fund for technical ~ ZBEBEIREFEREBRIE

i rovation The excise tax of battery Exemption from vehicle and

ﬂ electric vehicles is exempted. vessel tax

- ST . . o R
1727 5] Proiﬁ?ﬁ%’;ﬁj}zmr HEMMEw FEH® RS
R & D link ina link Sales/purchase link Holding link Use link

R MBS

4 fiscal support of new energy vehicles N\

1, MEH (X TARTRFRRAE T LBERAH TAZM B )
1. The Ministry of Finance: Notice on organizing and implementing technical innovation project of new energy vehicle industry
o NEFBIHT R KB EIRIREE R R 3h ) b SE @ T 50 B #E4T B AR
* Focus on supporting the projects of newly designed and developed new energy vehicle types and key parts such as power
batteries, etc.
2, MBI (X TREFRNERAER LA TAEEL) (2013-2015%)
2. The Ministry of Finance: Notice on continuing to implement popularization and application workof new energy vehicles (2013-2015)
© S THZE35~50/7 T E AN
\_ ° A purchase subsidy of RMB 35,000-500,000 per vehicle is granted. )
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I11. Features and effect evaluation of fiscal encouragement policies
LR M BN ECR R %, (8 (LRSBOE 7 Dl

1. The effect of financial subsidy for energy saving vehicles is obvious, but it is difficult to sustain by only relying on financial expenditure
o BE20134EY), AT AL ANERMNE 5%, AT RIR L5227, HE IV BOR B B < I 1561270, T REVR A B AR
50671Z7C
. Up to the beginning of 2013, 41 enterprises were selected into the subsidy list, 5.22 million energy saving vehicles in total were popularized,
applied financial subsidy fund exceeded RMB 15.6 billion, and the sales amount of energy saving vehicles exceeded RMB 506.7 billion
« BERMMERET B350 55, AR 10512 0T, Al 40601470
. The popularization amount of joint-venture brands of vehicles exceeded 3.5 million, the subsidy amount exceeded RMB 10.5 billion,
and the sales amount exceeded RMB 406 billion
o HEMMERGETEBLI7255, (ML IT, HE S RiEIT10071247T
. The popularization amount of Self-owned brand of vehicles exceeded 1.72 million, the subsidy amount exceeded RMB 5.1 billion, and
the sales amount exceeded RMB 100.7 billion

100% -
65% 65% 79%
80% -
60% - .
B SR
40% Joint-venture brands
. 35% 35% BEmhE
20% - 21% Self-owned brands
0%
W 8= AN HEE
Popularizati Subsidy amount Sales amount
WEF T R Z on amount "
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I11. Features and effect evaluation of fiscal encouragement policies
2.4 75 LI BRI AT3 LA A ST 37 R VRIS 2 B B

2. Comprehensive fiscal incentives are still difficult to effectively accelerate the popularization process of new energy vehicles.

H AT E 200 B eI R I 2 T AL BB B, WaE it k. AErrdliE . WE . RSN,

+ At present, the country provides comprehensive fiscal incentives for new energy vehicles, covering R & D, production and
manufacturing, purchase, holding and other links.

o HTEERAAAEMIATRE ME R PR At T I 7 P S5 S At A8 it A 56 35 S S 20 1) R, TR R A7 M DA R Bl R =k Ak,
BB B8 Y52 1 AR D NI i B

«  Because of instability in new technologies, imperfect recharging infrastructures in use and other bottleneck constraint problems, fiscal
incentives are still difficult to promote its quick industrialization. At present, new energy vehicles have not stepped into massive growth
stage yet. 2011-20134F REIRIR 4 re4H B _

2011-2013 production and sales volume of new energy vehicles

VE: 20115 A3 B N AR G J1E8, 2012-20134FE1X

=
00

S A R A 2
S FERRE WIRSENTD [anyi EE 030
o 1.3 Batt_ery electric Hybrid
— : vehicles : ;
£ me [
. - 1.42 1.46
% - 0.26 - . |
.. 0.3 0.57 0.56
1=
E.I- (O 2) # - = B P2 N
) 4= fues - s - "
Production _ Sales Production ~ Sales Production Sales
2011 2012 2013

BPEkYE: HEVRK 4 Tk ih4 Data source: China Automotive Industry Association
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I11. Features and effect evaluation of fiscal encouragement policies
3 BUMNE T BOV E ST RRIRIRE X B, NEZSHREREBWVORT

3. Encourage the development of new energy vehicles by mainly using financial subsidy
means, and rely more on vehicle tax to adjust

IR B

ax preference

T SO D BUN B ITHa 2 ORIRE, EHTREIH. EA

Financial subsidy Direct government appropriation Tk, E Ak, REREAR KR
TR B Heavy with political administrative order
Financial aid overtone and are applicable to the development
ICE BT of key projects, key industries, key enterprises
Low-interest loan and key technologies.

ARSI RS i fERYa )z, El_ 37N AE T K

Tax preference Tax deduction and exemption ITEUE BLRAS /N, T TR 2 2L 52
ANGES I ¥
Tax returns Extensive use range and more applicable to

internal needs of the market.
Small administrative management cost and
applicable to support of most of enterprises.
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I11. Features and effect evaluation of fiscal encouragement policies
4 B BORSEHEE Im W EXERE, A& 3 TR VAR & K B3Il

4. The implementation of fiscal policies is faced with supervision difficulties, and a linkage
mechanism for coordination needs to be established by various departments.

~HIERM LR S [RRIF S AL RSEPRAIIRIEXERL. AN AR SN R R BRI,
IR AR R St ERHm A E 2T UBEER

*The formulation of tax preference policies shall consider practical implementation difficulties of tax
authorities. For example, implement preferential policies on taxes of clean fuel for vehicles: how to
ensure oil products with satisfactory fuel quality can enjoy tax preference policies.
SATEHHEA B Ak rmi BRI H &
*How to determine the production and sales volume of oil products with different qualities.
A INEE SR RERE
*How to reinforce the ﬁualitmu ervision of clean oil products
B AT A& F i SRR LR R
*Tax preference problems brought by new varieties constantly developed by petrochemical

enterprises.

*EIXITIRE SHETRER RIS BRI 2 — I FBURIENE | AU ERIBIUEEBER.

S «Supporting policies on energy saving and new energy vehicles shall be a package of policy measures, not just tax
@agﬁﬁ preference policies.

 SEBIMNIEECS |, SFRES |, SHATEENE] | SNMELABRSIFBERAISEHERER.

Su pportl ng «Various departments shall coordinate with each other and take their own responsibilities to implement the linkage
I. . mechanism, or else the implementation effect of the supporting policies is difficult to ensure.
poliCIES SRR AR ERINE. B R
*New energy vehicles are also faced with recharging convenience, breaking of regional protectionism and other
problems.

RELBURBT R
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IV. Suggestions on improving fiscal encouragement policies for energy
saving and new energy vehicles

LB TR B, IR 53 RIRIREE & B B P AL
1. Establish energy saving oriented tax system to form an endogenous mechanism
for driving the development of energy saving and new energy vehicles

. SeETRES AR EM RS BUERRE L @
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V. Suggestlons on improving flscal encouragement policies for energy

saving and new energy vehicles
2.HEWFER, SBRETREENE

2. Introduce financial tax measures, and perfect vehicle energy saving management system.

‘&3 ¥ I Departments SRR HEMeasures

CAFEIT 5 : £EEFHEERIF R L TR 2 BRI T 3K
*CAFE calculation: Environmental Protection Agency (EPA) Fines based on fuel economy
‘CAFEfR . [EHEH. {1#. EEEEARZEEHR  FOVFAE FH 45 T TN A [R] Al
*CAFE report, credit management, ticketing: National Highway A5 RS 2
Traffic Safety Administration (NHTSA) *Allow credit transfer and
JEWCAFES 4. 22 E I B credit trading among different
: : : corporates
Fines collection: United State Department of Treasury
o %% B ESCER FL R B e IR AC A BRI 22 T = JET-CO, M 2
«All member countries collect basic datas and submit to European <Fines based on CO, emission
Commission SV AL
ﬁ% A%I]_LBI] Taﬁﬁf%ﬁéﬁyg Allow combination among

Specific department in European Commission document all datas  enterprises.Pooling
R SR 0 55 0 I JHESURE AR R T B

Financial department in European collect fines for excess emission
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V. Suggestlons on improving fiscal encouragement policies for energy
saving and new energy vehicles

3RIF BRI, HESTTRESFEINIERE

3.Incentive system innovation, promoting the development of energy saving and

new energy vehicles

Be-5 T RE RIS
Energy saving and
w energy vehicles

0. 5e& T RE S RTREIR S Z W Fe SR BURHY X @

IR, RAFENLE R =R
35, BT HBUEAL =

St VIR BRI .

Create a point market, allow trades of
surplus points among enterprises, let
the society to share the popularization
cost of energy saving and new energy
. ) vehicles through market incentives,
mechanism of supporting the and encourage enterprises with

development of new energy advanced technologies to expand

@icles by the industry itself./ @-term investment.

/;;$$(%%%%$)%Z
T GHRERE) , B/~
W & X EFREIRIRE KR
B WAL o

Use money taken from vehicles
(traditional energy vehicles) on
vehicles (new energy vehicles),
and establish a feedback
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IV. Suggestions on improving fiscal encouragement policies for energy savin
and new energy vehicles

4. sEE RN, PRI BIBRA RSL i

4. Perfect the safeguard mechanism, and ensure fiscal policies to be effectively
Implemented.

M. SeET R SHTREIR S =W T SRl BUR AV X ﬁ
9

AL IR EHE T & JL LS,
PR DR UE RSBt 0 1) FLSRE
DL WA A B85 5 ot Sk S i
Establish a basic data platform
sharing mechanism, strictly ensure
the authenticity of basic data, and

establish ~a  base for the
implementation of fiscal policies.
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Thanks and welcome your opinions and ideas.

XIKLIU Bin
H E VR E BRI 7T R ORI BUR I T =
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